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Answer ALL questions.
PARTA —(10x 2= 2»0 marks)
1. - Whatis ‘microeconomiés’?
2 What is ‘foreign exchange rate’?
3= State the meaning of consumer equilibrium.

4.  State the importance of economies of scale.

ot

Write a note on ‘Factor Market’.
6. Give a brief account on competitive equilibrium.

Define ‘Multiplier’.
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8.  What does fiscal policy denote? '
9. State Okun’s Law.
10. Define méney mulﬁplier.
PART B — (5 x 16 = 80 marks)
1. (a)  Explain f)roduction possibility frontie;. State the importénce of PPF.

Or

(b) How do markets solve the three economic problems? Explain with
suitable examples.
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Explain how elasticity of demand analysis is useful for business decision.
Or

Elucidate production and cost in the short run.

Elucidate thé different types-of market structureband their features.

Or

“Demand for labour reflects marginal productivity” — Discuss.

What are the comj)onents of national income? Explain ény two
components in brief.

Or

Critically examine macro economic aggregate and the performance of
economy. -

Critically evaluate the impact of unemployment.

Or

Enumerate and explain the impact of monetary policy on business.
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