BA9202-Economics Analysis For Business



Two Marks

1. Define Managerial Economics
By combining the basic definition of the two terms “Manager” and“ Economics” you get the definition of “managerial economics” . “Managerial Economics” is the study of directing resources in a way that it most efficiently achieves the managerial goals. Managerial Economics is also the application of the tools of economic analysis in decision making in actual business situations.
2.Define Economics. 

Adam smith’s Wealth definition
- Economics as the science of wealth. Economics lays down the principles to make the people and the sovereign rich . The science provide ways and means of getting plentiful revenue to the state and more property the people .

Marshall’s Welfare definition – 
A study of mankind in the ordinary business life . It examines that part of individual and social action which is most closely connected with the attainment and with the use of material requisites of well being
3.Lionel Robbin’s Scarcity definition 
Economics as a science which studies human behavior as a relationship between ends and scarce me as which have alternative use
4.. What is Business Decision Making? 

Business Decision Making involves choices between various courses of actions and these choices must be made in the environment over which the decision maker has limited or even no control. Such conditions of the environment are called states of nature. Normally business decisions have to be taken very clearly otherwise the decision maker has to face some consequences.
5.What is marginal analysis ? 

Marginal analysis is the analysis of the benefits of costs of the marginal units of the input and output. This is a technique widely used in business decision making and ties together much of economic thought . To do a marginal analysis we have to change variable such as quantity of good that the firm buys, the quantity of the output they
 produce , the quantity of an input they used and ( these variable are usually refereed they as control variables )
6. State the Law of Diminishing Marginal utility
Law of diminishing marginal utility states that with successive increases in the units of consumption of a commodity, every additional unit of that commodity gives lesser satisfaction to the consumer. Consumption beyond point of satiety i.e.., maximum satisfaction only yields negative marginal utility.
7.What is Equi-marginal utility?
A consumer maximizes his total utility by allocating his income among goods and services(including savings) available to him in such a way that the marginal utility per rupees worth of one good equals the marginal utility per rupee’s worth of any other good.
8. What is meant by Micro economic analysis ?
Micro economic analysis deals with the problems of an individual firm, industry or consumer etc. It helps in dealing with issues which go on within the firm such as putting the resources available with the firm to its best use, allocating resources within various activities of the firm to its best use, allocating resources within various activities of the firm and also deals with being technically and economically efficient.
9. What is meant by Prescriptive approach ?
Prescriptive approach described in terms and conditions Prescriptive or normative approach tells “How things ought to be done”.
10. What is meant by descriptive approach ?
Descriptive approach describes in user friendly manner Descriptive approach tells “how things are done”.
11. Scope of Managerial Economics:
The following aspects constitute the scope of managerial economics:1.Objectives of a business firm2.Demand analysis and forecasting3.Cost analysis4.Production management5.Supply analysis6.Pricing decisions, policies and practices7.Profit management8.Capital budgeting and investment decisions9.Decision theory under uncertainty10.Competition
12. Give the Objectives of a business firm
The objectives of a business firm may be varied. Apart from generating profit firm has many other objectives like being a market leader , being a cost leader, achieving superior efficiency, achieving superior quality, achieving superior customer responsiveness etc.
13. What is meant by Supply Analysis?
Supply analysis deals with the various aspects of supply of a commodity. Certain important aspects of supply analysis are supply schedule, curves and function, elasticity of supply, law of supply and its limitations and factors influencing supply.
14. What is meant by Capital Budgeting ?
Capital budget is meant by the planning of expenditure on assets. The term ‘Capital Budgeting' is used interchangeably with capital expenditure management, capital expenditure decision, long term investment decision, management of fixed assets, etc. It may be defined as "planning, evaluation and selection of capital expenditure proposals."Capital budgeting involves a current outlay or serves as outlays of cash resources in return for an anticipated flow of future benefits
15. Use of Engineering Economics:
Engineering economics accomplishes several objectives. It presents the aspects of traditional economics that are relevant for business and engineering decision making in real life.
16. Define Logistics:

 Logistics is defined as the movement of goods from one place to the other.
17. Define Inbound Logistics:
Inbound logistics is defined as the movement of raw materials to the factory premises.
18. Define Outbound logistics:
 Outbound logistics is defined as the movement of finished goods to wholesaler or retail outlets and to the final consumers.
19. Define Statistics:
Statistics provide the basis for empirical testing of theory. Generalizations or theory cannot be accepted for practice unless these theories are checked against the data from the reality. This way, theories become more practical and useful in real life business situation.

20. Define Economics and define the divisions of Economics:
Economics has two divisions namely micro economics and macro economics. Micro economics is the branch of economics where the unit of study is an individual or affirm while macro economics is branch of economics where the unit of study is aggregative in character and considers the entire economy  v

21.What is Macro Economy?


It is the study of the behavior of the economy as a whole.  An economy is an aggregate structure of total employment total consumption total employment, total consumption , total production or supply and general level of prices.

22. What are the key concept of macroeconomic?

Why do output and employment sometimes 

          What are the sources of inflation and how it we kept to under control.

How can a nation increase its rate of economic growth.
23.What are the ways to measure GDP?



National GDP


Real GDP

24.What are the tools macro  of economics?

Fiscal policy


Mmonetary policy


Trade policies


International  linkages


Net profits


International Financial management

25. Give the definition of Aggregate supply?


It refers to the total quantity of goods and services that the nations business willingly produce and sell in a period. Aggregate supply depends upon the  price lever, the productive capacity of the economy and the level of costs.

26.What is aggregate demand?

It refers to the total amount that different sectors in the economy willingly spend in a given period. Aggregate demand in the sum of spending by consumers, business and government it depends upon level of price.

27.Refer-Macroeconomic equilibrium?

Macro economic equilibrium is the  combination of overall price and quantity  at which all buyers and sellers are satisfied with their purchases, sales and prices.

28.What are the two measures of national products?

Flow of product Approach

Earning or cost Approach


Equivalence of the tow Approach

29.What is circular flow of Income?


In keynes analytical frame work the entire economy is divided into four sector 


Household


Firms


Governments


Foreign trade

30what are the assumption of Two sector model?


They are only too sectors household and firms


Households are the owners and firms are users of factor of production


Households income are comprised of factors payment, wages rent and profits spend their total income in consumer an capital goods.

31.What are the keynesian theory of national income determination?


Aggregate supply


Aggregate supply schedule


Aggregate demand


Aggregate demand schedule

32.Give definition of Gross National Product?

Gross National product is defined as the total market value of all final products and services produced in a year in country plus income  earned by the nation.

33.What is personal income?

Personal income is the sum of all income actually received by all individuals.

34.Waht is meant by NNP?


It means the market value of all final goods and services after providing for depreciation.


NNP=GNP=Depreciation


The capital good like machinery, wear out or fall in the results of its consumption.

35.State the concept of national income?


National income means the sum of all incomes earned by resource supplies further contribution of land, labour, capital and entrepreneur ability which go into the years net production.

36. What is consumer price Indies?


It is also known as CPI.  The CPI measures the costs of buying basket of goods at different times. Rather than price index.

37. What are the determination of consumption?


Subject function


Liquidity


Successful management


Financial prudency

38.What is business cycle?


It are economy wide fluctuations is total national ouput income and employment usually lasting for a period for 2 to 10 years, market by wide spread expansion or contraction in most sectors of the of Aggregate economy.
39.Write the foundations of Aggregate demand?

It is the total or aggregate quality of output that is willingly bought at a given level of prices, others thinks held constant.

40.What are the components of Aggregate demands?


Consumption


Investment


Government purchase


Net exports

41.What is meant by Multiplier?


The multiplier is the number by which in investment must be multiple in order to determine the resulting change in total output.

42.Wht is fiscal policy?


It denotes the use of taxes and government expenditure.  It is the tools of macro economics.

43.What are the types of fiscal policy?


Discretionary fiscal policy


Non-Discretionary fiscal policy of automatic stabilities.

44.What is mean by Aggregate Supply?


The aggregate supply means the total money value of goods and services produced in an economy in a years.

45.Write the impact on aggregate supply?


Potential outputs



Inputs



Technology and efficiency

Production cost



Wages



Import prices 



Other inputs costs

46.Why do short run as and long run as differ?


In the short run firms will respond to higher demand by raising both production and prices.  In the long run as cost responds to the higher level of pries most or all the response to mutated demand the firm of higher level of prices, most or all the response to increased demand takes the form of higher price and little or name the from of higher output.
47.Define Unemployment?


Unemployment is defined as a state of affairs when is an country there are a large number of able bodied person of working age who are willing to work at the current levels.

48.Write the types of Unemployment?

Frictional Unemployment

Structural Employment


Cyclical Unemployment


Voluntary Unemployment


Involuntary Unemployment


Causal Unemployment
49. How to measuring Unemployment?


Employed 


Unemployed


Not in the labour force


Labour force


Time criterion


Willingness criterion


Income criterion


Productivity criterion

50.what is the impact of Unemployment?


Economic Impact


Social impact

51.What are the causes of unemployment

Lack of stock of physical capital


Use of capital late sine techniques


Inequitable distribution of land


Lack of infrastructure
52.what is mean by OKUN’s law?


It state that for every 2% that GDP falls relative to potential GDP the unemployment rate rises about 1% point.

Okun,s law provides the vital like between the output market and the labour market.  It describes the association between short run movement in real GDP and change in unemployment.

53.What are the economic interpretations of unemployment?


Frictional unemployment

Structural unemployment


Cyclical employment

54.What are the issues in labor market?


Who are the unemployed


Duration of unemployment

Source of joblessness


Unemployment by age.

55.Give the definition of inflation?


Too much currencpriy chasing to few good we can calculate inflation by using price indise.  The consumer price indese (CPT) measures the cost of the market basket of consumer goods and sources relative to the cost of that bundle during a particular base year.
56.State the formula of Rate of inflation?


Price – Price level

= (Year t)   (Year t – 1)

Price level 
year t – 1

57. what are the Types of inflation?


Low inflation


Galloping inflation


Hyper inflation

58. What are the economic impacts of inflation/


Impacts on income and wealth distribution

Impact on economic efficiency

Macro economic impact on efficiency and growth

59.What is meant by Demand pull inflation?


It occurs when aggregate demand more rapidly than the economy’s production potential pulling rice’s up to equilibrate aggregate supply and demand.

60. What is meant by cost push inflation.


Inflation resulting from using costs during periods of high unemployment and stock resource utilization is called as cost push inflation.
61. What are the advantages of Phillips Curve?


The Phillips curve is useful for analyzing short run movements of is unemployment and inflation on the diagram’s horizontal axis in the unemployment rare one the black left hand vertical scale is annual rate of price inflation.

62.In what two condition the stable inflation rate occurs.

          No Excess demand

          No supply shocks

63. What are the cause of inflation?

          Demand pull inflation

          Increase in money supply

          Black Money
64.How to control Inflation?

       Through monetary measures
       Credit policy

       Cash Reserve ratio

        Open market operations

       Qualitative credit controls

65.What is meant by supply management

          To correct excess demand relation to aggregate supply.  In India the rise in food grains, Edible oils, sugar etc and government has been frequently impacting them to enlarge their available  inputs.
66.State the low cost anti inflation policy?

         Income policies
         A market strategy

         Tax based income policy

         Profit sharing policy

67. What  is modern money/

            The essence of money is now laid money is wanted not for its own sake but for the things it will big.

             The use of proper currency has become wide spread because it is a convenient medium of exchange.

68.what are the tools of monetary policy/
Open market operations 
Changing the bank rate

Changing the cash reserve ratio.

69.What is perfect competition?
         A perfect competitive firms sells a homogenous product.  A large numbers of firms complete against each other.  If a firm uses its discretion to fix the price of quits products above or below its market level it loses its revenue and profit.

70.What are the varieties of imperfect competition/
          Monopoly

          Oligopoly

71.what is meant by monopolistic competition?

           When a large number of sellers produce differentiated products.  This market structure resembles perfect competitions that their many sellers.

       It is different from perfect competition in that the products sold by different firms are not identical.

72. Meaning of oligopoly ?

          Oligopoly means view sellers for in this content can be a number as 2 or as large as to or 15 firms.  The important features of oligopoly is that each individual firm can affect the market price.
73. What are the sources of market imperfection?

            Cost and market imperfections
             Monopolistic competition

74.Total Revenue means?

              The total Revenue at each sales level by multiplying price term quantity.

Total Revenue =p×q

75.State the nature of imperfect competition?
Costs

Barriers to completion
Strategic interaction

76. What are the kind of monopoly?

     Franchise Monopolies

     Material Monopoly

     Natural Monopoly

77.How the price discrimination  under monopoly?

               It means selling the same or slightly differenced products to different sections of consumer at different prices not commensurate with the cost of differentiation.

78.what is Economic surplus?

        The sum of the consumers and producers surplus or total gain from the production In this industry.
79.What is economic efficiency?

        The economic efficiency is maximized. A careful analysis of the competitive equilibrium will show that it maximized the economic surplus in the industry for this reason, it is economically efficient.  
80. Defined externalities?

          Externalities are another important market failure.  Recall that externalities aries when some of the side effect of production.
his


