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Answer ALL gquestions

PARTA — (10 = 2 = 20 marks)

1:: What are the functions of acc ownting?

2. What is provision for Doubthal Ddats?

3. Whencan acompany commence its business?

4. What is forfeiture of shares?

5. Define Patio Analysis .

6. What do you understand by Analysis and Inferpretation of Financial

Staterm ents?
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What iz the classification of manufactarirg costs?

g. What are fixed snd flexdble budgets?

Q. Define Marginal Costing.

10. What are the uses of codification?
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PARTB — [5 = 16 = 80 marks)

Explain the importarnce of warious accounting concepts and
corrventions.

i

"Management Accounting iz the best tool for the mansgemernt to
achieve higher profits and efficient operations". Discwuss.

Prapare, Trading snd Profit and Lozs Accowdt a5 on 31.12.2009 from
the Trial Balance and additional adjustment information extracted
froma the bools of a person.

Trial Balance on 31.12.2009

Debit balances Bs. Credit balances B=.
Cash in hand 1,200 Discowunt 200
Purchas es 1,62,500 Sundry Creditors 18,200
Cp ening Stock 26,700 Sales 260,000
Sundry Ddators 32,000 P eturrns outvards 500
Salaries 16,000 Bills Paysble &,000
Wages 12,000 Bank Crrerdrafl 4,000
C arriag e inwards 6,000 Karman’s Capital 24,200
Carriage Catweards 2,600

Postal Expenses 1,400

Fuel aredd Power 6,000

Furniture 3,000

R etuwrmns inwards 2,000

Cffic e Expenses 4,000

Interest 1,000

Land and Buildings 10,000
Plant and Machinery 30,000

3,16,400 3,16,400
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[i] Salaryoulstanding Bz 2,000; Wages outstarding Bz 1,000.

il Depreciate Land and Buildings 3% Plart and Machinery 10%g

Furniture 15%
(iiif Peserve for Douwbtful déets 5% on d detors.
[ Closing stoclwas walued at Bz, 40,000.
C

Describe the allotment of share. Explain the statutory restrictions
imposed on allotm ent of shares.

Dizcuss the methods of Financial Statement Analy=is.
C

Thie followriry iz the Balane e Sheet of a company as on 31 Marve h:

Lighilities BE=. BAzoets BE=.
Share Capital 2,00,000 Land and Buildings 1,40,000

Profit & Loss Acconant 30,000 Plant and Machinery 3,50,000

12% Debentures 40,000 Stock 2,00,000
Sundry Creditors 4,20,000 Sundry Deotors 1,00,000
Billz paysble 1,00,000 Bills receivekle 10,000
50,000 Cash at Bank 40,000
g,40,000 g,40,000

Caleulate :

[i] Current Patio

fiij Quick Ratio

[iii] Irmertory to Worldwng Cspital
[t/ Dbt to Equity BPatio

/M Proprietary Batio.
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"B sound costing system must place the same emphasis on cost
control as on cost asc ertainment”. Comment on the statement.

C

The followirng budget estimates are swmilable from a factory working
at 50% of its capacity :

Varighle exjoers es Bz 60,000
Semi- variable exp ens es Bz, 20,000
Fixzed exp enses E=z. 10,000

Prapare a budget for V5% of the capacity as suming that s emiwarighle
EXpErE &5 Increase by 10% for every 25%.

Explain the adwantages of Praoaclag ed Accounting Software.

Cr

Discwuss the sighnificance of Computerized Accounting System.
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